
nothing to negotiate. She has merely
Insisted that Japan withdraw her mili¬
tary forces and her administrative
agents and her subjects who are ex¬

ploiting to their own advantage the
resources of 8hantung.
The fact that the Pekln Govern¬

ment has not ventured upon more de¬
cisive steps to compel Japan to keep
her word and perform her solemn duty
has given rise to the suspicion that
the Japanese General Staff and its
agents are putting the screws on offi¬
cials of the Chinese Government whoee
function it is to move in the matter.
In the meantime Japan is making the
most of the advantage afforded her
fcr Japanning Shantung and laying
the foundation for supreme economic
control. Some of the most influential
business concerns in Japan have taken
over valuable properties in Tslngt&u,
and are establishing branches of Jap¬
anese houses for securing the best
-*art of the trade in the Shantung
peninsula.

Opcsias I'p Hhnntans.

f During a recent visit I met on the
trains and steamers the emissaries of
Japanese houses who admitted that
j^hey were engaged in "opening up"
{CShantung. Japan interests even now

»jC»ntrol 'and operate the railroads,
mines and other rich concessions de¬

veloped by Germany. One of the Jap-
spwnese business men who was return-

Jjig from Tsingtau frankly predicted
that within two years "Shantung will
5e more Japanese than Chinese." He

Ridded the information that it would
require several years of adjudication
to restore to the original owners the
control of some of the most valuable
properties in the peninsula which are

now held by Japanese.
Other impartial authorities with

whom I have talked say that universal
public sentiment may eventually com¬

pel Japan to return Shantung to
v China. Cut they are quite confident
I (hat if she does so China wiliget little

jnore than an empty title ana find that
« most, of the things worth having in

{Shantung have, by the devious proc¬
esses of diplomacy and military power
in the exercise of which Japan is cred¬
ited with being adept, been wrung

w--.from the rightful owners under one

pretext or another.
Inquiry at Tokio regarding the sta¬

tus of the Shantung province is in¬
variably met with vague and evasive
replies. These, in substance, are that
It is up to China and not Japan, be¬
cause Japan is ready to negotiate for
the return of the Shantung peninsula
and China will not agree to do so.
The one definite idea to which China

has persistently .clung is that there
is nothing to negotiate. The record
confirms the contention of China
rather than {hat of Japan. The Jap¬
anese Government assured President
Wilson that it did not desire political
control over Shantung, hut was

merely ambitious to "assist in its
economic development." There is
substantial proof to Justify the state¬
ment that she lA proceeding with the
economic development of Shantung by
compelling the Chinese to sell Jap¬
anese, through financial Interests, the
mining and commercial properties, and
In some instances these agents. favored
by the military authorities, have seized
properties without paying for them.

Chief Stumbling BlocU.

The thief stumbling biocK in thcjway of Japan's ambition to secure
economic control in sh*"tun£other parts of China was the attitude
of the U. S. Government in advising
China not to assent to Group \ . in
the 21 Points agreement, forced from
China by Japan as the price of the
latter government's participation
the World War

v _. .President Wilson, at the behest oi
Great Britain and other c°unJ"®*sented to the acceptance by China of
ntl of the other groups In the twenty
one points agreement, with thej ®*cep-
tlon of group V.. which would have
given Japan the right to use her mili¬
tary power to promote her economic!
ambition., and. to a very Urge extent
a very great influence in shaping
political policies of ch'na-
The objection of the Washington

Government to the group V. clause in
the China-Japan agreement was most
disconcerting to the Mikado s Govern¬
ment and has undoubtedly exercised a
distinct Influence over the
between the two governments. Japa¬
nese statesmen have, in fact, declared"h, attitude of the United t tales to
have been an "international impertl-

ne,The belief strongly exists at
and. to some extent. atToklothat
Japan, realizing the instability of her
position in Shantung, is preparing .o

volunteer some "window dressing in
advance of the Washington arma¬
ment conference. It is
competent authorities at both the Chi¬
nese and Japanese capitals that Japan
will comply with the Chinese demand
for the surrender of Shantung, with
the maximum of objectionable condt-

tl0The fact Is that Japan has already
paved the way for making it as hard
for China as possible by sending
peremptory request to the Pekln Gov¬
ernment for the payment of approxi¬
mately $1*0.000,000. loaned at various
time.'for railroad development. China,
which is burdened with a huge pile o.

probably not be able to repay the
Japanese loans, much lea? the stag¬
gering bill which the Mikado's Gov¬
ernment will undoubtedly send In for
administering affairs in the Shan¬
tung peninsula.

The loans which Japan Insists China
mu-t pay forthwith were arranged be¬
tween the two Governments under cir¬
cumstances that suggested little credit
to either. The Chinese officials who
solicited and received the Japanese
money have been frequently charged
with having extracted a large amount
pf "squeeze" for their services. Also
Japan extorted her percentage of
"squeeze" in the way of Interests and
bonuses.

Tn 1917 Japan lonned to China
*00 ven for thirty y»rs at 8 V, per
cent on the properties of the Klrln-
Ctoangrhnn Hallway. It obtained the
bonds for 91.8®. On ..anuary 1. 191".
n»e Chinese (luve-mnent borrower,
from the Mitsui Buasan Kaishn two
loons aggregating «.00®.00* ven at *
t»er cent, on a basis of 9*. partly
cured by shares In the Kalian mining
administration. Five other loans were
made In the same month._ one for
10 000 000 yen made by the Yokaliama
Specie Bank to the Pekln Government
at 7 per cent., secured by the salt
revenues; another of 2.000^00 yen by
a Japanese ayndlcate to

Mtiec<t realized On Swift * I'emtiS'V mbrat.¦areas' beef In N-w YorV titT for w.r,
ending Saturday. Sept. 2t. en
Mill rftDSt'll frq!"* 10 .Mfctrt 10.yr^si13" ..#nu per

the rebel Governor of Hunan, at 7 per
cent, and at 94, secured by iron mines
at T&l Tlngshan and the antimony j
mines at Shulkoushan; two loans ag¬
gregating 2,000,000 yen. made to Fu- I
kien and Chl-H provinces, secured by
provincial railroad bonds; 14,000,000
yen at 95, with Interest at 7 per cent.
and a bonus of 5 per cent., made to
the central Government, security not
specified; 26,000,000 yen by the Bank
of Japan to the Bank of Communloa-
Hons at 7 hi per cent., secured by treas-

'

ury bonds.
In February, 1918, a Japanese syn¬

dicate loaned to the Shipping Kal-
Chengtaltung Hallway 2,600,000 yen at
7 per cent., secured by revenues of
the road. In April of the same year
a Japanese syndicate loaned to the
Chinese telegraph administration 20.-
000,000 yen at 9 per cent., secured by
properties not already placed. In June
of the same year a Japanese syndicate
loaned the Klrln-Huainlng Railway
20,000,000 yen, secured by the road's
property.
Slay Seek Mortgage on Shantnng.

If China Is not able to repay these
loans Japan will probably insist upon
having some sort of a mortgage on

Shantung, for the administration of
which during the last few years she
Is expected to send-In a fancy bill or
make the terms as oppressive as pos¬
sible. However, China will probably
get back Shantung, but when she does
It is extremely likely that Shantung
will be more Japanese than Chinese as
far as trade conditions are concerned.
The elements in China that have little
confidence In either the Pekin or Can-
ton Governments, which they view as

mere "rump" enterprises, aje looking
to the Washington conference to put
an end to the Intrigues of Japan as

well as the operations of the preda¬
tory Tuchuns, who war upon any form
of centralised government and also
among themselves.
The recent rebellion of the Peking

Government against the Canton Gov¬
ernment was directly credited to the
influence of Japan by Wu Ting Fang.
He openly charged that Japan was

supplying arms and ammunition to the
Hsu government at Peking.
Prominent Chinese business men

with whom I have talked openly as¬

serted that the obstructlort and delay
In adopting the consortium plan sub¬
scribed to by Great Britain, France,
the United States and Japan was di¬
rectly due to Japanese diplomacy.
Negotiations looking to the assistance
of China by banking groups of the
four countries was begun back In
1915 and very rapid progress was made
toward the accomplishment of the
scheme until August two years ago,
when the Japanese Government dis¬
organised the machinery set up by
declaring that it should not relate to

nor affect the "special rights and In¬
terests possessed by Japan in South
Manchuria and In eastern Mongolia."
The United States and Great Britain

vigorously protested against this ex¬

emption of so-called "special rights
and Interests of Japan" on the ground
that It would destroy the entire pur¬
pose of the consortium enterprise.
The United States expressed "Its

gruJe disappointment that the formula
proffered by the Japanese Government
Is in terms so exceedingly ambiguous
and In character so Irrevocable that It

might be held to indicate the con¬

tinued desire on the part of the Jap¬
anese Government to exclude the
American. British and French banking
groups from participation in the de¬
velopment. for the benefit, of China,
of important parts of that Republic."
British Note Almost identical.

The British note was almost identi¬
cal with that of the American Govern¬
ment. Japan stubbornly clung to its
position that the consortium should
have no control In territory- where her
"special Interests" were recognised as

existing. T. W. I.amont, on behalf
of the American group, spent two
months In Tokyo last year reasoning
wtth the Japanese Government. In
order to secure the acceptance of the
consortium plan and the cooperation
of that country In promoting it. Great
Britain. France and the United States
were compelled to assent to the ex-

emptlon of the South Manohurlsn
Railroad, the Klrin-Hueltilng. the
Changchlatun-Taonnnfu. the Chang-
chun-Taonanfu, tho Kalyunn-Klrln,
the Klrln-Changchun, Shtrnlnfu-Muk-
den, and the Ssuplngkai-Changchiatun
railroads, as being "outside the scope
of the Joint activities of the cdnsor-
tlum."
The Japanese consent was mainly

won through the tact and patience of
Mr. I/iimont, who on more than one

occasion was compelled to talk pretty
plain to the Japanese hankers. If I
am correctly Informed. It Is very
evident to impartial observers at
Tokyo that any steps to make effec¬
tive the consortium project wtH have
to be provided by the United Stiiten,
Knglund and France, and that the
attitude of Japan is still censorial and
suspiciously critical.
Chinese authorities make no bones

In charging that the Japanese Gov¬
ernment has deliberately misrepre¬
sented the attitude of the United
tates in Interpreting the Bhil-Uon-

slng agreement. The Japanese Gov¬
ernment holds that this agreement
recognizes that Japan has "special in-
terectf" In China by reason of pro¬
pinquity. Chinese Icadcra who are

not susceptible to the Intrigues of
either the Peking or Canton Govern¬
ment declare that tho Japanese

changed the word "Interests'* to "ad¬
vantages'' in publishing the text In
Chinese, so it was made to appear that
the United States recognised, the right
of Japan to enjoy "superior advan¬
tage?" over other nations in China.
The note of Secretary of State

Hughes to the Chinese Minister at
Washington relative to the Federal
Telegraph Company's contract for
wireless stations In China was very
discouraging to the Mikado's Govern-
ment and encouraging to the Chinese,
because it proved that the United
states did not recognize the right of
Japan to any "superior advantages"
In the Far East.

Ootbrealwi In Siberia-

Chinese citizens who are not sus¬
ceptible to the Influence of the sordid
officials of either the Peking or the
Canton Government* expect to place
before the Washington conference
positive proof that Japan has been
chiefly instrumental in promoting the
sporadic outbreaks of lawless banaa
in Manchuria and Mongolia for the
purpose of discouraging the Far East¬
ern Republic, which is attempting to
organize a solid Government in Si¬
beria.
Tuchuns In some of the northern

provinces who have assembled hordes
of mercenaries in Mongolia and Man¬
churia are alleged to have been actu¬
ally employed by the Japanese Gov¬
ernment to assist In promoting the
ambitions of the Japanese General
Staff to compel the leaders.of the Far
Eastern Republic to submit to the dic¬
tates of the Japanese military forces.
That part of China which views the

officials of its dual central Govern¬
ment with almost as much suspicion
as they do the Japanese Is resorting
to several forms of reprisal against
both. A general boycott of Japanese
made goods has been progressing in
the south China provinces for nearly
a year, and Is said to be starting In
the northern region. Chinese mer¬
chants have refused to ship their
goods in Japanese bottoms.
During one of the farce,oomedy bat-

ties between two warring Tuchuns
early In August the troops of both
fired on a Japanese passenger and
freight ship in the Yangtsze-Klang
River. The belligerent armies, how-
ever, have so far respected the rights
of the foreign missions and, in one or
two Instances have provided guards to
nrotect them from stray shots when
the wartrtng "armies" were fighting lrt
the vicinity.
The Japanese are credited with (or

blamed for) encouraging the revival of
opium smoking among the Chinese in
the northern provinces despite the ban¬
ning of It by the Chinese Govern¬
ments. The practice la said to be as-

I suming the proportions of ancient
days, and "bootlegging" has not only
come to he a recognized institution
but Is In fact licensed and taxed by1
some of the predatory Tuchuns. who
openly express contempt for the au¬
thority of both the Pekin and Canton
Governments.

Illicit Opium Truffle.

Chinese leaders who deplore the re¬
vival of opium smoking do not hesi-V1VHI ill upiiiiu .,

fate to charge that the Japanese are
encouraging the cultivation of the
poppy and the manufacture of opium

'in. Corea, Manchuria and Mongolia.
Most of the "bootlegging" is said to be
done by the Coreans and women
among the tribes of Russian regions
contiguous to China. Some of the
Tuchuns are said to be supporting
their armies from the proceeds of the
tax on the illicit opium traffic.
The stability of the Pekin and Can¬ine niaunu,

ton Governments has been seriously
Jeopardized by two factors that have
cropped up unexpectedly In both the
north and south regions. The Pekln
Government has been (verbally) as¬
sailed by a new combination of man¬
darins controlled by Chang Tso-LJn,
who resigned his Job as Inspector-
General of Manchuria, "subjugator of
Mongolia" and one of the chief de¬
pendencies of the Pekln Government.
Chang Tso-l-ln is said to hsve' he-

come so rich through the application
of th« "squeeze" (graft) that he was
ambitious to establish a central Gov¬
ernment of his own. He is credited
with having raised a large army by
spending part of his "squeeze" for
the ultimate purpose of setting up an

Independent kingdom consisting of
Manchuria and Mongolia, which would
constitute an equal menace to China.
Russia and Japan. The Pekln Gov¬
ernment claims to control the prov¬
inces of Chihli, Hupeh, Kiangfu, An-
huf, Klngsl. Shcnsl. Shansl, Kunsti,
Shangtung and Honan. The fact of
the matter is that the Tuchuns of
these province* are altogether inde¬
pendent of Pekln and are aligned to
It only for reasons of expediency and
personal profit. President Hsu. who
heads the Pekln Government, ha*
made satisfactory bargains with them
contingent upon putting the Kuoming
(Cantonese) Government of Sun Yat
Sen out of business.

ronton Government.

The real power behind the Canton
Government is Gen. Chiin-Llng. who
is described oft a man of progressive
Hmbitions. The Cnnton Government
Is administered by h Cabinet. In which
there are several men who were edu¬
cated in the United States and Europe,
Dr. Sun's Government counts on the
support of Kwantung, Kwrings!, Yu-
nan. Kweishow. flaechunn and Hunnn.

There is a fourth group of provinces
in the southern region which is play¬
ing pretty much the same game as the
Mnnchurlan and Mongolian combina-
lion organized hy the powerful Chang
Tso-I-ln. Tills is composed of Checking
and Etikien. Of course us far as Ori-

| ental politics Is concerned, one guess
Is as good as another. The opinion
which appears to l>e the most gener-

I ally accepted, however, Is that eventu¬
ally the t un Yat "en Government will
provide the foundation for any centra'

! Government that may be formed.
Fairly reasonable estimates place

the number of men under arms In
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I hinti at 1,506,000. These are spilt up
into so-called small armies, oraranizod
b>' the Tuchuns and super Tuchuns.
Probably not one-fifth of the entire
number of the Chinese warriors are

equipped with the modern implements
of warfare. Come of them, in fact,
are aimed with clubs and ancient
fowling: pieces. The Tuchuns. en¬

gaged In feathering their own nests,
are continually demanding money I
from the so-called Pekln and Canton
l>o\ernments with which to purchase
improved equipment.
A few of the Tuchuns are charged

with having used funds raised to re¬

lieve the condition of victims of the
rice famine of last year for military
purposes. One Tifehun recently ap¬
pealed to the Pekln Government for
funds to buy fishing rods and bait for
his soldiers so that they might partly
support themselves when not fighting.
Tn a recent Hupeh-Hunan battle (?)
some of the Hupchlte soldiers carried
umbrellas Into the skirmish.

NATIONAL CAPITAL
KEENLY INTERESTED

'New York Herald' Praised
for Far East Investigation.

Special Despatch to Tub nbw Yokk Hbhai.d.
New York Herald Barrau, )

Washington, D. Sept. ®«. (
The first article from Tokio, written

by lands Seibold for Tun .New York
Heiiald, proposing to give a complete
picture of the Far Eastern problem,
attracted widespread interest in the
national capitul to-day.

Officials were loath to discuss Mr.
Sclbold's article, but students of Far
Eastern conditions generally united in
saying It gave a satisfactory and en¬

lightening picture of conditions with
which the approaching arms conference
will haw to deal.
The enterprise of The New York

Herald In furnishing this greatly needed
Information on the eve of the conference
was highly praised. It Is accepted that
the great difficulty which the State De¬
partment will meet In dealing with the
Far Eastern problem Is the lack of un-

cteratandlnff amnn^ the American people
generally. Hitherto the California im¬
migration problem has been regarded ns
a local issue, in which the Californlane
were unduly excited. Realisation of the
fact that the California Immigration
question Is used as a smoke screen,
t'oaking the real purpose of Japan to en¬
trench herself in the East by methods
or diplomacy supplemented by an oc¬
casional resort to arms, has not been
reeognlred.

Neither has it been generally known
to what an extent and in how brief a
time Japan has emerged from the feudal
condition In which she was found by
Commodore Perry to become a first
class Power militaristic In character,
and aiming to extend this power to an
extent that may not he calculated.
"The New York Herald's enterprise

is the performance of national service"
was the viewpoint of r member of the 1
Senate Foreign Relations Committee. I

Similar- interest was Indicated else-
where. Copies of The New York
Herald with Mr. Seibold's article ex-

1

posed occupied prominent places on the
desks of Senators and House members.

"Mr. Seibold has struck a correct note
In his discussion of the Japanese situa¬
tion,' said J. R. Powell, editor of the
har Eastern Review, a magazine pub¬
lished at Shanghai. .Mr. Powell j* thor¬
oughly familiar with Far Eastern con-
ditlons.

A clear and Impartial presentation i'
of conditions In the Orient cannot be
otherwise than helpful in enabling the
American people to appraise properly
the situation in that seetion of the
world. Asia is beginning to awake and !
this country cannot bo unmindful of

'btotives arp actuating hundreds of
mihlons of people.

"In sending Its representatives to the
Orient to report conditons as they are
The New York Herald is performing
a great public service."

SLIGHT QUAKE IN CALIFORNIA.
felt In Snn Bernardino.Made

Dishes flattie at Ontario.
San Bernardino, Cal.. Sept °6 A

slight earthquake was felt here at 2 tr,
this afternoon.

At Ontario, twenty miles west, it was
of sufficient intensity to rattle dishes In
houses.

NO FORTS IN PACIFIC,
CALLED TOKIO PUN!

Ready to Propose It, but
Thinks America Would

Not Consent.

TO KEEP NAVY STRONG

Insistence b.v U. S. of Reduc¬
tion Would Make General
Agreement Impossible.

SCALING DOWN FAVORED

Rased on Strength of Weak¬
est Power, Japanese Mili¬

tary View.

flV the Aaaoriated Preen.
Tokio, Sept. 26..The Asahl Shimbun

to-day says Japan Is In a position to
propose the abolishment of fortiflca-
tlons in the Pacific, but that the United
States probably would not agree to
this. If Japan insisted, the newspaper
asserts, the United States would on

her part Insist on a great reduction in
the Japanese naval strength, and this
would he liable to make a general
agreement on limitation of armament
Impossible.
The newspaper says it understands

that the earlier views of the military
authorities have been modified as a

result of a meeting of army, navy and
Foreign Office officials, which sub¬
mitted to the Cabinet the following
suggestions:
First.Prohibition of the erection of

new defensive works in the Pacific or

an extension of the old defences.
Second.Reduction of naval strength

proportionately based on the strength
of the weakest Power.
Third.Restrictions on poison gas.

explosives, airplanes and submarines.
Any attempt by the Powers to discuss

limitation of armament at Washington
while fostering secret ambitions will
prove worse than useless. It is declared
In resolutions adopted by an association
of politicians, publicists and business
men which was formed for the purpose
of studying questions relative to the Paci¬
fic. Recommendation is made that as a
basis of the Japanese policy, this country
should maintain adherence to the plan
of tho "open door" on an international
basis, refrain from all interference In
Chinese. Siberian and Mexican affairs
and advocate disarmament as far as

possible.
Premiet* Hara has again consulted

Viscount Clilnda relative to his becoming
head of the Japanese delegation at
Washington. If he accepts the post. It
is probable the Japanese mission will in¬
clude Viscount Kato. M. 8hldohara, Jap¬
anese Ambassador to the United States,
and Viscount IJtiln.
The Women's Association for the
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Cultivation of International Friendship,
by arrangements made with the Govern¬
ment, Is sending Mrs. Hideko Inouye,
onetof the founders of the association,
to Washington as an adviser to the of¬
ficial delegation to the armaments and
Far Eastern conference.

It Is reported that the Government has
abandoned Its Idea to send to Washing¬
ton as an adviser to the Foreign Office
delegation. Gen. Burial, who has been
military adviser to the President ot
China.
The newspapers declare that the army

was opposed to* Gen. Banal, believing
that Lleut.-Gcn. Tanaka, former Minister
of War. as head of the army delegation,
will suffice. They point out that the
selection of Gen. Barzal caused unfavor¬
able comment in China, because of the
confidential nature pf his position In that
country.

GERMAN-AMERICAN GIFT
REPORT ANGERS BERLIN

Alleged Sent to French Gen¬
eral in Silesia.

Beht.in*. Sept. 26../Phe Lokalameiper
assert* that 50,000,000 marks raised by
German-Americans for the Germans in
Silesia were sent to Gen. Lerond of the
French army, head of the Interallied
commission in Upper Silesia, for distrib¬
uting.
The newspaper says that there is

amazement that the fund should have
been sent to Gen. Lerond. LokrUanzeiper
says it expects an explanation before
concluding that it really was intended
that Gen. Lerond. "who shares In the
guilt for the Polish uprising and the
consequent misery the population has
endured," to disburse the fund.

There are no records available which
chow that such a fund as described by
the Lokalanzeipcr was raised in the
United States and sent to Sen. Lerond
for distribution among the people of
Upper Silesia.

PARIS WRITERS DODGE
POLICE TO FIGHT DUEL

They Are Due to Meet at
Dawn To-day.

Special Cable to The Net^Toik Herald.
Copyright, J921, by The New York Herald.

New York Herald Bureau, 1
Parts. 8ept. M. J

Unless the poltqe interfere Paris will
have another duelling sensation at day¬
break to-morrow, when Marcel Couland
Hnd Rene Dlxeltes, prominent Paris
Journalists, will meet somewhere out¬
side the fortifications and endeavor to
exterminate each other with army pis¬
tols. M. Coufnud's newspaper, the Hon
8oir, to-night gives the names of alt the
seconds on both sides, and declares the
severest conditions have been agreed
upon.
Th duel will be the outcome of pro¬

fessional enmity of several years' dura¬
tion. each of the Journalists accusing the
other of plagiarism.
The Ministry of Justice has given or¬

ders to the police to enforce the anti-
duelling law. and has ordered the arrest
of the seconds of Camllle La Farge and
Count de Poret, who fought here last
week. Neither of the principals In this
duel has returned to Paris. Friends of
Count de Poret say his wound Is healing
satisfactorily.
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